
Think Before You Buy 
 The United States has a consumer driven economy.  We are encouraged every day to 
buy the biggest and the best regardless of the price.  Television, radio, billboards, magazines, 
social media and the internet constantly bombard us with advertisements telling us why we 
need their products. 
 Then, there are our friends and family members who always seem to have the 
newest home, newest car, latest cell phone, or are taking another incredible vacation.  These 
observations, conversations, or media postings, may lead us to feel inadequate or that we 
are unable to provide the same for our family. 
 In real life, most of those people are up to their eyeballs in debt.  Statistics show that 
78% of the households in the United States are living paycheck to paycheck.  Many of these 
families fell into the trap the advertisers laid, and justified the action because their family or 
friends encouraged them or told them it was necessary. 
 “You need to buy a house.  Renting is wasting money.”  “You need a new car.  You 
never know what you get when you buy used.”  “You need a vacation.  You deserve it.”   We 
may want these things, but we don’t necessarily need them now. 
 Before buying a home, you should be out of debt with a three to six month 
emergency fund (the amount necessary to cover your expenses for three to six months in 
the event of a true emergency).  Remember if something breaks in your home, you need to 
pay to have it repaired.  Imagine having to replace the air conditioning (my last system cost 
over $9000), when you are trying to pay off debt. 
 Your rent or mortgage should stay between 25 and 30% of your monthly household 
income after taxes.  Very few landlords, real estate agents, or mortgage brokers will inform 
you as to what you can comfortably afford.  They are salespeople and their job is to make a 
sale.  Figure out the percentage and shop within your means. 
 Can you afford a $523.00 a month car payment for up to six years?  This is the 
current average monthly car payment in the United States.  If you are trying to get out of 
debt, and find yourself needing a vehicle, buy a cheap used car with cash.  It is not your 
forever car, just something to get to and from work.  I would not recommend leasing a car.  
Listen to this audio file about leasing and do your homework.   
https://www.daveramsey.com/askdave/automobiles/10367 
 Vacations.  I am all for a vacation, but you do not have to go to Bermuda.  My family 
and I went to Hagerstown Jellystone Camp Ground one year for vacation.  We did not have 
the money to go elsewhere.  The goal was to get away and spend time with the family, not 
to bring home a $3000 credit card bill. 
 I am not saying that you can’t have a nice home, a nice car, or a nice vacation.  What I 
am proposing is you do things in order.  Have a plan.  Save money, eliminate debt, consider 
the expense on your monthly budget and buy what you can afford.  By doing this, you can 
plan for your future.  Don’t concern yourself with what other people think.  They are 
probably struggling financially. 


